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ELEMENT 16: PROCEDURES TO BE USED IF THE CHARTER 
SCHOOL CLOSES 

A description of the procedures to be used if the charter school closes.  The procedures shall ensure a 
final audit of the school to determine the disposition of all assets and liabilities of the charter school, 
including plans for disposing of any net assets and for the maintenance and transfer of pupil records.  --  
Ed. Code § 47605 (b)(5)(P) 
 
 
Closure Procedures 
 
 
The following are closing procedures that abide by Cal. Educ. Code §47605(b)(5)(P), should the school 
close for any reason.   The decision to close New Los Angeles Charter School either by the New Los 
Angeles Charter School governing Board or by the LAUSD Board, will be documented in a Closure 
Action. The Closure Action shall be deemed to have been automatically made when any of the following 
occur:  the charter is revoked or non renewed by the LAUSD Board of Education; the charter school 
board votes to close the school; or the charter lapses.  In the event of such a Closure Action, the following 
steps are to be implemented: 
 
1.  Written notification to parents/guardians/caregivers of the enrolled students of the New Los Angeles 
Charter School will be issued by New Los Angeles Charter School within 72 hours after the determination 
of a Closure Action.  A sample copy of the language used in the written notification is also to be made to 
LAUSD within the same time frame.  

a. The written notification will also include information on assistance in transferring each student 
to another appropriate school, and a process for the transfer of all student records.  
b. The process for transferring student records to the receiving schools shall be in accordance 
with LAUSD procedures for students moving from one school to another.   
c. Parents will also be provided with student information that includes closure notice, grade 
reports, discipline records, immunization records, completed coursework and credits that meet 
graduation requirements. 

 
2.  Written notification to LAUSD of the list of returning students and their home schools, to be made 
within 72 hours of the determination of the Closure Action. 
 
3.  Transfer of student records to the receiving schools, within seven calendar days from the 
determination of an Action to Close.   
 
4.  Written notification to the California Department of Education and the Los Angeles County Office of 
Education of the Closure Action shall be made by the New Los Angeles Charter School by registered mail 
within 72 hours of the decision to Closure Action.   
 
5.  The New Los Angeles Charter School shall allow LAUSD access, inspection and copying of all school 
records, including financial and attendance records, upon written request by LAUSD. 
 
6.  A financial closeout audit of the school will be paid for by the New Los Angeles Charter School to 
determine the disposition of all assets and liabilities of the charter school, including plans for disposing of 
any net assets.  The final independent audit shall be completed within six months after the closure of the 
school. This audit will be conducted by a neutral, independent licensed CPA who will employ generally 
accepted accounting principles. Any liability or debt incurred by New Los Angeles Charter School will be 
the responsibility of the New Los Angeles Charter School and not LAUSD.  New Los Angeles Charter 
School understands and acknowledges that New Los Angeles Charter School will cover the outstanding 
debts or liabilities of New Los Angeles Charter School. Any unused monies at the time of the audit will be 
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returned to the appropriate funding source.  New Los Angeles Charter School understands and 
acknowledges that only unrestricted funds will be used to pay creditors. Any unused AB 602 funds will be 
returned to the District SELPA, and other categorical funds will be returned to the source of funds. 
 
7. For six calendar months from the Closure Action or until budget allows, whichever comes first, 
sufficient staff as deemed appropriate by the New Los Angeles Charter School  Board, will maintain 
employment to take care of all necessary tasks and procedures required for a smooth closing of the 
school and student transfers.  
 
8. The New Los Angeles Charter School Board shall adopt a plan for wind-up of the school and, if 
necessary, the corporation, in accordance with the requirements of the Corporations Code.  
 
9. In addition to a final audit, New Los Angeles Charter School will also submit any required year-end 
financial reports to the California Department of Education and LAUSD, in the form and time frame 
required. 
 
10. If the charter school is a nonprofit corporation, the corporation does not have any other functions than 
operation of the charter school, the corporation will be dissolved according to its bylaws.   

a. The corporation’s bylaws will address how assets are to be distributed at the closure of the 
corporation.   
b. A copy of the corporations bylaws containing the information on how assets are to be 
distributed at the closure of the corporation, are to be provided to LAUSD prior to approval of this 
Petition. 

 
This Element 16 shall survive the revocation, expiration, termination, cancellation of this charter or any 
other act or event that would end New Los Angeles Charter School’s right to operate as a charter school 
or cause New Los Angeles Charter School to cease operation.  New Los Angeles Charter School and 
District agree that, due to the nature of the property and activities that are the subject of this petition, the 
District and public shall suffer irreparable harm should charter school breach any obligation under this 
Element 16.  The District, therefore, shall have the right to seek equitable relief to enforce any right 
arising under this Element 16 or any provision of this Element 16 or to prevent or cure any breach of any 
obligation undertaken, without in any way prejudicing any other legal remedy available to the District.  
Such legal relief shall include, without limitation, the seeking of a temporary or permanent injunction, 
retraining order, or order for specific performance, and may be sought in any appropriate court.    
 
Facilities 
If New Los Angeles Charter School fails to submit a certificate of occupancy to the District not less than 
45 days prior to school opening, it may not open unless an exception is made by the Charter Schools 
Division.  If New Los Angeles Charter School moves or expands to another facility during the term of this 
charter, New Los Angeles Charter School shall provide a certificate of occupancy to the District for each 
facility at least 45 days before school is scheduled to open in the facility or facilities.  New Los Angeles 
Charter School shall not open in any location for which it has failed to timely provide a certificate of 
occupancy to the District, unless an exception is made by the Charter Schools Division. Notwithstanding 
any language to the contrary in this charter, the interpretation, application, and enforcement of this 
provision are not subject to the Dispute Resolution Process (Element 14).   

 
Revocation 
 
The District may revoke the charter of New Los Angeles Charter School if New Los Angeles 
Charter School commits a breach of any terms of its charter.  Further, the District may revoke the 
charter if New Los Angeles Charter School commits a breach of any provision set forth in a policy 
related to charter schools adopted by the District Board of Education and/or any provisions set 
forth in the Charter School Act of 1992.  Furthermore, the District may revoke the charter of the 
New Los Angeles Charter School on any of the following grounds: 
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• New Los Angeles Charter School committed a material violation of any of the conditions, 
standards, or procedures set forth in the charter. 

• New Los Angeles Charter School failed to meet or pursue any of the pupil outcomes 
identified in the charter. 

• New Los Angeles Charter School failed to meet generally accepted accounting principles, 
or engaged in fiscal mismanagement. 

• New Los Angeles Charter School violated any provisions of law. 

Prior to revocation, and in accordance with Cal. Educ. Code section 47607(d), the District will 
notify the New Los Angeles Charter School in writing of the specific violation, and give the New 
Los Angeles Charter School a reasonable opportunity to cure the violation, unless the District 
determines, in writing, that the violation constitutes a severe and imminent threat to the health or 
safety of the pupils.  Notwithstanding the immediately preceding language, revocation 
proceedings are not subject to the dispute resolution clause set forth in this charter.     

 

 
Charter Renewal 
The New Los Angeles Charter School must submit its renewal petition to the District’s Charter 
Schools Division no earlier than September of the year before the charter expires.   
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